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The McAllen Chamber of Commerce Economic Index

ECONOMIC PULSE
McAllen Area
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- The McAllen Economic Index was revised over all of its history with the release of the March Pulse to reflect a more accurate inflation adjustment for 
general spending in McAllen, and to employ the use of seasonally adjusted employment data for the purpose of calculating the monthly index.  The 
revisions do not result in any significant change to the trends in the metro area economy over that time as represented by the index.
 
- The revised McAllen Economic Index was improved in March 2012 compared to January and February, and was unchanged compared to the 
December 2011 MEI at the end of the fourth quarter.  The index rose to 172.7 in March, up from 171.9 in February (and 171.8 in January), and is up 
over the last year, about 1.2% improved over the March 2011 index of 170.6.
 
-  The area economy continues to post solid job growth, with payroll employment up by an estimated 3.5% compared to year-ago levels, the addition of 
an estimated 7,900 jobs over the last 12 months.  The unemployment rate continues to come down as well, dipping to its lowest level since 2009.
 
- The rate of general spending growth slowed in March after a strong February, with inflation-adjusted taxable spending up by 2.8% year-over-year; 
first quarter total real spending was up by a slight 1.4% compared to the first three months of 2011.  The first quarter 2012 total remains down 
compared to the pre-recession peak spending levels achieved in 2007 and 2008.
 
- Auto spending has surpassed all prior levels, however, and continues to improve in the first quarter 2012 with inflation-adjusted spending on new and 
used automobiles up by over 15% compared to the first quarter 2011.  March real auto spending is up by about 9% compared to March of a year ago.
 
- The March building permit total was the highest for the month of March since 2007, and was up by some 50% compared to March of a year ago.  First 
quarter total building permit valuations were down compared to year-ago levels by about 9%, and remain well below peak levels achieved in 
2007-2008.  Home building is down for the month and quarter compared to year-ago levels, which in turn were down sharply compared to the prior 
year.
 
- Existing home sales were up modestly for the month and quarter compared to year-ago levels; in McAllen and most other Texas metro areas home 
sales have not returned to peak levels of the prior decade.  Prices continue to generally register improvement, and are up by nearly 3% in March 
compared to last year, and are up by 2.1% in the first quarter compared to Q1 2011, which in turn was up by 6% compared to the first quarter 2010.

* Adjusted for inflation by restating in year 1995 dollars
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

March 2012

YTD 

Export Sales
per Manifiestos

$22,469

$62,451

Total 
Retail Sales

$481,705

$1,224,856
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Employment
Wage & Salary Employment (March)
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Unemployment Rate (March)
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